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e Joe Biden seeks reset on Saudi Arabia as oil tensions flare — Financial
Times - JULY 11 2022
e Joe Biden tells Middle East summit: ‘America is not going anywhere’
Financial Times - JULY 16 2022




e Opec forecasts booming oil demand will test its production capacity —
Financial Times - JULY 12 2022

e Biden leaves Palestinians — and Israelis — without hope for peace - JULY
19, 2022
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e Joe Biden seeks reset on Saudi Arabia as oil tensions flare — Financial
Times - JULY 11 2022

Joe Biden makes his first trip to the Middle East as president this week as the
crisis in global oil markets pushes him to reset relations with Saudi Arabia, a
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country he once threatened to make a pariah state. Relations between the US and
Saudi Arabia, allies traditionally tightly bound by oil and security concerns,
reached a historic low in the wake of the murder of journalist Jamal Khashoggi in
2018 and the war in Yemen. The fallout from the war in Ukraine, which has sent
global oil prices higher, has created an opening to put relations between
Washington and the world’s biggest crude producer back on track, and deliver
dividends for both sides, officials and analysts in the US and the Gulf say. Prior to
his election in 2020, Biden had promised to reassess relations with the Gulf state.
In a pre-emptive defence of his visit, Biden wrote in the Washington Post at the
weekend that “from the start, my aim was to reorient — but not rupture —
relations with a country that’s been a strategic partner for 80 years”. He said his
meeting with Saudi leaders was critical towards advancing US efforts to counter
Russia and outcompete China. Biden will from Wednesday meet Israeli and
Palestinian leaders, but much of the attention is on this weekend’s meeting in
Jeddah with Saudi Arabia’s de facto leader Crown Prince Mohammed bin Salman.
The visit, where he will attend a summit of Arab leaders, will determine whether
Biden can secure progress on oil and regional relations that he needs to justify his
U-turn on Saudi Arabia to his critics, including those from the progressive wing of
the Democratic party. “Absent the war in Ukraine, the tightening of the oil market
and the spiking of oil prices, there would be no rapprochement with Saudi
Arabia,” said Martin Indyk, a former US envoy for Israeli-Palestinian negotiations
and a distinguished fellow at the Council on Foreign Relations. In his opinion
column, Biden said that Saudi Arabia was “working with my experts to help
stabilise oil markets with other OPEC producers”. Analysts expect that Saudi
Arabia, the world’s top crude producer, will this week agree to at least some
modest increases after the Opec+ agreement, which includes Opec members such
as Saudi Arabia as well as Russia, ends in September.

It might, however, announce a deal connecting Iraq to the Gulf states’ power grid,
the person said. This would reduce Iraq’s dependence on Iran for some of its
energy needs. Biden is also expected to announce progress on efforts to get Israel
and Saudi Arabia to normalise ties — in the wake of the 2020 Abraham Accords
that saw the UAE, Bahrain, Morocco and Israel establish relations — as well as
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discuss a US effort to integrate regional air defences to better protect Israel and
other regional powers from Iranian ballistic missiles and other threats. “It’s a
more operational version of something that has been in the works for many
years, enabled by Israel being in Centcom and the new atmosphere between
Israel and Arab states,” said Dan Shapiro, a former ambassador to Israel in the
Obama administration now at the Atlantic Council think-tank, referring to US
Central Command. US and Israeli officials said the air defence project was a goal
rather than something that would happen right away. “We’re not there, it’s a goal
that is set and there’s a long way to go,” a senior Israeli official said. Other
officials in the region point out that an integrated defence system has long been
an ambition of the US, but never made progress. Analysts and diplomats also
caution that Saudi Arabia is unlikely to establish formal diplomatic relations with
Israel for years. Most likely, they say, the US this week will announce deals to
expand overflight rights for planes coming from Israel and finalisation of the
transfer of two Red Sea islands from Egypt to Saudi Arabia, which requires Israel’s
backing. The parties are also discussing allowing Palestinian religious pilgrims with
Israeli passports to fly directly to Saudi Arabia for the Hajj. After years of wariness
among Gulf states about Washington’s willingness to stay engaged in the region
for the long haul, Saudi Arabia, for its part, is looking for greater security
assurances, particularly after it felt Washington did not do enough when Iran-
backed militants launched waves of drone and missile attacks this year. Flags of
Israel and the US are hung up in Jerusalem ahead of Joe Biden’s upcoming visit to
Israel © Ahmad Gharabli/AFP/Getty Images “They’re looking for a US
commitment to respond to future Iranian attacks on Saudi energy facilities and to
set some sort of threshold that would merit a forceful US response,” said Mark
Dubowitz, chief executive of the Foundation for the Defense of Democracies, who
recently met senior officials in Saudi Arabia. He also said the Saudis would look for
promises that the Biden administration would lobby Congress to support military
sales to Riyadh. Such deals face staunch opposition among legislators critical of
Saudi Arabia’s role in the war in Yemen, home to one of the world’s worst
humanitarian crises. More broadly, for Saudi Arabia, the visit is a chance to
restore Prince Mohammed'’s place on the world stage, particularly after the US
publicly released an intelligence report saying he authorised the operation to
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III

“capture or kill” Khashoggi. Riyadh has blamed the killing by Saudi agents on a
rogue operation. “They see this as an opportunity to get out of the penalty box
and reinforce the legitimacy of the King and MBS,” said Brian Katulis, vice-
president for research and senior fellow at the Middle East Institute and who
recently visited Saudi Arabia. Recommended Janan Ganesh Joe Biden is right to go
to Saudi Arabia While Biden administration officials have said that the US
president will meet Prince Mohammed, they have taken pains to say that no
separate huddle is scheduled between them. They stress that the purpose of the
Saudi visit is to see all Gulf Cooperation Council leaders, not just Saudi officials.
Biden administration officials said he would press human rights issues in Saudi
Arabia, but analysts said there would be a limit to how far he could go. “We want
the best relations with America, but not like the old days and if he starts talking
about human rights he’s not going to get anywhere,” said Abdulkhaleq Abdulla,

an Emirati political science professor.

e Joe Biden tells Middle East summit: ‘America is not going anywhere’
Financial Times - JULY 16 2022

Joe Biden told Middle East leaders on Saturday that the US was invested in the
region and not about to cede influence to Russia, China and Iran, which have all
built a presence in the region over recent years. “We will not walk away and leave
a vacuum to be filled by China, Russia, or Iran. And we’ll seek to build on this
moment with active, principled American leadership,” the US president said. “The
United States is not going anywhere.” Biden, who was on his first tour of the
region, partly aimed at persuading Gulf states to pump more oil, was speaking at
a summit in the Saudi city of Jeddah where heads of the Gulf states, Egypt and
Jordan had gathered. His administration has already been at odds with key Middle
East allies such as Saudi Arabia, the United Arab Emirates, and Egypt over a range
of issues, including human rights. Some Arab states, including in the Gulf where
countries rely heavily on US security aid, have worried about what they see as
American disengagement in the region, which in turn had caused them to draw
closer to Russia and China. Relations between Washington and Riyadh in
particular deteriorated after Biden promised to turn the country into a pariah
during his presidential campaign, citing the murder of Saudi journalist Jamal
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Khashoggi by Saudi agents. The CIA concluded that Saudi Crown Prince and day-
to-day ruler Mohammed bin Salman ordered the operation, something the prince
denies. Biden met the crown prince for the first time on Friday. He said after the
meeting that he had raised Khashoggi’s case with the prince, and that he
expected Saudi Arabia to increase oil production in coming weeks. A Saudi official
told reporters the country would increase production if there were demand on
the market. Saudi Arabia, along with the UAE, has been lobbying the US for more
military assistance to counter Iran’s power in the region and to defend against
Houthi rebels in Yemen who have attacked installations in both Gulf countries. It
was not immediately clear whether Biden’s visit would lead to an increase in
military support and aid to Saudi Arabia. “As we continue to work closely with
many of you to counter the threats posed [in] . . . the region by Iran, we’re also
pursuing diplomacy to return constraints on Iran’s nuclear program. But no
matter what, the United States is committed to ensuring that Iran never gets a
nuclear weapon,” Biden said. On the sidelines, the president met the leaders of
Egypt, Irag and the UAE president, Shaikh Mohammed bin Zayed, who he invited
to Washington. Biden, who visited Israel and the Palestinian territories before
arriving in Saudi Arabia, achieved a foreign policy win during the trip, with Saudi
Arabia announcing that it would open up its skies to all overflights to and from
Israel after US-brokered ties. Israel agreed to the transfer of multinational
peacekeeping forces from two Red Sea islands Egypt had relinquished to Saudi
Arabia in 2017. US officials said they expected establishing full diplomatic ties
between Saudi Arabia and Israel would take years and made clear before the trip
they were not expecting significant breakthroughs. The arrangements brokered
between Saudi Arabia and Israel over the course of the trip fell short of the peace
accords brokered by the US between Israel and four Arab countries in 2020. Saudi
Arabia has said it would normalise ties with Israel only when it settles its conflict
with the Palestinians.

e Opec forecasts booming oil demand will test its production capacity —
Financial Times - JULY 12 2022

Opec expects global oil demand next year to rise to levels the cartel would
struggle to meet, in the latest indication that big producers are not expecting the
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supply crunch to ease any time soon. The amount of oil the producer group is
required to pump to meet global demand, also known as the “call on Opec
crude”, could rise to as much as 32mn barrels per day by the end of next year,
according to the group’s latest forecast published on Tuesday. That is close to or
greater than most estimates of the group’s maximum production capacity, raising
concerns of a global supply deficit in 2023 if oil demand grows as the group
expects. “The call on Opec crude is simply showing how big the imbalance is going
to be next year,” said Amrita Sen, chief oil analyst at consultants Energy Aspects.
In its first forecast for 2023, Opec said it expected average demand to rise by
2.7mn barrels a day next year to 103mn b/d, driven by increased economic
activity, particularly in India and China. At the same time, oil production from
non-Opec countries is only expected to grow by 1.7mn b/d. To bridge the gap
between supply and demand, Opec’s 13 member countries, led by Saudi Arabia,
would therefore have to pump an average of 30.1mn b/d during the year,
according to the cartel’s estimate. Seasonal variations in demand mean the call on
Opec crude would reach as much as 32mn b/d in the last three months of the
year, it said. That is approximately 3.3mn b/d more than the 28.7mn b/d Opec’s
members produced in June. Energy Aspects has predicted slightly lower growth in
2023 with demand reaching 101.8mn b/d. But Sen still predicts producers will
struggle to meet the increase. “The market is incredibly tight and we do not think
Opec have the capacity to deliver that,” Sen said. The robust long-term demand
forecasts come despite risings fears of global recession that have weighed on oil
prices in recent weeks. While Brent, the international benchmark, is still trading at
nearly $100 a barrel, it is down from a high of $125 in June. Brent fell 6.9 per cent
on Tuesday to $100.04 a barrel. The International Energy Agency estimates
Opec’s current maximum production capacity — defined as the output level that
can be reached within 90 days and sustained — as 34mn b/d, but that includes
1.3mn b/d of Iranian crude that remains off the market due to US sanctions.
Opec’s analysis also assumes that, despite the war in Ukraine, Russian oil output
will only decrease by 200,000 b/d in 2023 to 10.4mn b/d. That forecast, Opec
noted, “is subject to high uncertainty”. Were sanctions to cause Russian output to
fall by as much as 3mn b/d, as predicted by the IEA, the call on Opec crude would
increase even further. Opec has responded to rising demand in the past 12
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months by unwinding production cuts it made at the start of the pandemic, but
has generally been reluctant to increase output more aggressively. Last month,
under pressure from the US, it finally agreed to increase production in July and
August by almost 650,000 b/d in both months, up from the planned monthly
increases of 432,000 b/d. The promised increases will effectively bring an end to
the quota system that cut supply during the pandemic and that Opec and its
allies, including Russia, have been unwinding. How Opec will chose to manage
supply after August and whether it has the capacity to keep increasing output and
meet rising demand in 2023 is uncertain. Already several Opec members, such as
Nigeria and Angola, have failed to meet their monthly increases over the past
year, while Saudi Arabia will be pumping 11mn b/d by August but has never
sustained output at that level for a prolonged period. The IEA predicts that Opec
and its allies in the wider Opec+ group might be able to make up for the
imbalance between supply and demand in 2023 but only by cutting its effective
spare capacity to the “razor-thin” level of 1.5mn b/d.

e Biden leaves Palestinians — and Israelis — without hope for peace - JUL
19, 2022

The most touching moment of President Joe Biden’s visit to Palestine was
captured on a 90-second videotape caught by a private camera. Surrounded by
Franciscan priests, known as “The Protectors of the Holy Places,” Palestinian
students from a Bethlehem Christian school sang for President Biden a short
version of the song, “Imagine all the people living life in peace. You may say lam a
dreamer, but | am not the only one. | hope someday you will join us, and the
world will be as one.”
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This was the most powerful message conveyed by Palestinians to President Biden
who, while the youngsters were singing, was full of smiles and was even seen
singing along with those innocent pupils so full of hope for peace. Alas, President
Biden’s message to Palestinians was, “the ground is not ripe at this moment to
restart negotiations” with Israel.

The president did not expound on why the time for peace talks was not now, but
the Biden administration evidently has other priorities, including Russia’s war with
Ukraine and the effect on oil prices and worldwide food supplies; the expansion
of Chinese political and economic influence throughout the world; Israel’s
integration with the Arab world; and Iran’s threat to Arab oil-producing countries
and Israel; and Iran’s self-declared ability to produce a nuclear bomb.

Despite the pressing need to restart peace now between Israel and the
Palestinians, the Biden administration appears to have concluded that with
minimal incidents of violence in the West Bank, East Jerusalem, and the Gaza
Strip, Israel can live with the status quo for a very long time — allowing it to keep
expanding Jewish settlements throughout the West Bank and East Jerusalem and
consolidating control over the Palestinian political structure, the Palestinian
Authority.

True, compared to the wacky presidency of Donald J. Trump, the Biden
administration is considerably more friendly to the Palestinians. Palestinians
appreciated the much-needed US donations to the network of Palestinian
hospitals in East Jerusalem and the additional funding for UNRWA. But what
Palestinians need is not just money and lofty statements about a two-state
solution. They need an actual state living side by side in peace with Israel, a state
based on the pre-1967 borders. Palestinians need a state that is sovereign,
contiguous, and that is not checkered with Israeli settlements, and subjugated by
an eternal Israeli occupation.

Palestinians were hopeful Biden’s visit would lead to an announcement of the
resumption of peace talks between Israel and the Palestinians. They hoped to
hear announcements about the imminent reopening of the US consulate in East
Jerusalem and the reopening of the PLO office in Washington. Palestinians
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wanted a commitment to remove the PLO from the US list of terrorist
organizations, and they sought an ironclad US commitment to finding and
punishing the killers of American-Palestinian journalist Shireen Abu Akleh.

What they got instead were vague pronouncements with no vision or hope.
Palestinian President Mahmoud Abbas was straightforward in stating, “we are not
terrorists.” Abbas also affirmed for the umpteenth time that Palestinians extend
their hands for peace with the Israelis.

Israel-supporters often quote Israeli diplomat and politician Abba Eban’s line that
“Palestinians never miss an opportunity to miss an opportunity.” Today, Israel has
passed up every opportunity to make peace with the Palestinians since the
signing of the Oslo Accords. These accords allowed Israel to successfully dump
Palestinian daily woes on the newly created Palestinian Authority and off its
shoulders as an occupying power.

Palestinians are deeply disappointed by President Biden’s two-hour stopover in
Bethlehem compared to the two full days he accorded Israel. After Biden’s visit to
the West Bank, many Palestinians are left with the feeling that the United States
is Israel’s partner in its occupation of Palestinian lands, whether by funding the
Israeli war machine or by supporting Israel politically on the world stage.

But the Palestinians are not alone in bearing the price for Israel’s short-
sightedness and willful blindness to the Palestinians’ just demands for a state of
their own. Come what may, statehood will remain the Palestinian goal now and
for the indefinite future. Unless and until Israel signs a peace agreement with the
Palestinians, it will be doomed to live on the edge in perpetual fear of what the
Palestinians might do next. Is that the life Israelis want for themselves? Is that the
future they want for their children?

As for President Biden, he had an opportunity to right the wrongs of previous US
administrations, especially the Trump presidency. He could have used the
leverage he has with Israel as an avowed Zionist to nudge it toward sitting down
with the Palestinians in renewed and serious peace talks leading to a final peace
agreement between Israel and Palestine. He could have made history.

54



